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UK SME Pension Scheme deficits reduce marginally in Q1 2015
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			Mobius Life Funding Level Index reports improvement in scheme funding following positive asset returns.




		

				

						

					

		

				
			
							
								

					

		

								

					

		
				
						
							
					
			
							
						
				
			UK SME Pension Schemes improved their funding level by 0.7% in first quarter of 2015, with typical funding levels ending the quarter at 65.4% according to the Mobius Life Funding Level Index.

Launched in 2006, the Mobius Life SME Pension Funding Level Index reports the health of the UK’s small and medium sized pension schemes, which make up the majority of employer-sponsored defined benefit pension schemes in the UK. The last time the Index was fully funded (100%) was in July 2007.

Mithesh Varsani, Analyst at Mobius Life said: “It has been a mixed quarter for the UK’s SME pension schemes. Asset returns have been good with the typical firm seeing an uplift of around 3.5% in asset values as a result of good equity market returns. At the same time liabilities have typically increased by 2.8% due to continuing falls in bond yields - largely driven by the European Central Bank’s large scale quantitative programme.”

Adrian Swales, Chief Executive Officer, Mobius Life, said: “It’s good news that the UK’s SME pension schemes have seen a slight improvement in their funding levels in the first quarter of 2015. But with the typical scheme funded to meet only around two thirds of its liabilities, it remains a difficult market for DB pension schemes.

“At Mobius Life we provide schemes and their advisers access to a broad range of single manager and blended funds held on our platform. We provide seamless administration, ongoing fund monitoring and fund rebalancing services to ensure schemes’ agreed investment strategy is on track to meet its long term obligations to members.”

 

-ENDS-

 

For further information, please contact:

Adrian Swales, Chief Executive Officer: 020 7847 3303

Mobius Life: [email protected]

Mike Lord: 07831 401 311

Lord Public Relations: [email protected]

 

Notes to Editors:

Mobius Life (http://mobiuslife.co.uk) is a UK life insurance company and institutional investment platform, established in 1996, with over £6 billion assets under administration. We deliver made-to-measure investment administration and life company services to DB and DC pension funds, asset managers and other institutions. We empower our clients and their advisers to implement their investment strategies efficiently and cost effectively.

About the Mobius Life Funding Level Index. The Funding Level Index was launched in 2006 to report the health of the UK’s SME employer-sponsored pension schemes. It models a typical UK SME scheme with assets split 70% Equity and 20% Fixed Interest Bonds and 10% Index Linked Bonds. Liabilities are: Fixed 30% and Index Linked 70%.
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			LDI on platforms – does one size fit all?


		

				

						

					

		

								

					

		
				
						
							
					
			
							
						
				
			There are still a huge number of UK schemes using LDI as an integral part of their investment strategies as DB schemes mature.  We currently host over 100 LDI funds on the platform across 5 LDI managers and do not restrict schemes to a narrow portfolio of LDI funds or only to in-house funds.
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			Mobius Life wins Professional Pensions Institutional Investment Platform Provider of the Year award for fifth successive year.


		

				

						

					

		

								

					

		
				
						
							
					
			
							
						
				
			We are delighted to have won the Professional Pensions Institutional Investment Platform of the Year Award at the UK Pensions Awards 2023.  This is an unprecedented fifth year in succession that Mobius has won the award.
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			Collateral waterfalls for LDI


		

				

						

					

		

								

					

		
				
						
							
					
			
							
						
				
			Mobius Life has introduced automated LDI collateral waterfalls, where our clients nominate in advance which funds will be used to meet future calls and in which order. This means we can automatically use the agreed fund to meet calls without the delay of awaiting instructions.
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				The value of investments, and the income from them, may go down as well as up and investors may not get back the amount originally invested.

Mobius Life is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority. Mobius Life Administration Services is not authorised or regulated.
Mobius Life Limited (Registered No. 3104978) and Mobius Life Administration Services Limited (Registered No. 5754821) are registered in England and Wales at: 3rd Floor, 20 Gresham Street, London EC2V 7JE.
For your security telephone conversations may be recorded.
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				Mobius Life collects information during your visit to our website through the use of cookies. We use these cookies for a variety of reasons, most commonly to distinguish you from other visitors and to help us compile aggregate statistics about usage of our website. Read our cookie policy to find out more.
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